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7 .\.IC' .l:;.(;!):;. facility audits (;L) the department \ \ , i l l  i l l -  

spect :\IC: financial records o f  ;\ facility receiving payments from ti l t :  

division of medical assistance. The department  \ \ i i l  inspect financial 
records during normal business hours and \vi11 notify a facility of a 
proposed  inspection of its records  a t   least  10 working days  before 
the  inspection. 

(11) If the  department  directs, a facility  receiving  payments  from 
the division of  medical assistance  for  eligible  state program recip- 
ients shall :;)reduce its financial  records  for  inspection  by  the  depart- 
ment   a t  a location  within  the  state  or  at  another  place  agreed upon 
by  the  department a n d  the facility. 

(c)  At  the  request of the  department,  a facility  shall  send  copies of 
financial  records  to  the  department offices within 10 working  days 
af ter   the   request  is received. 

(d)   The   depar tment  wi l l  review  the  findings of facility  audits.  Audit 
findings  that  determine  that  the  division of medical  assistance  has 
overpaid 01- underpaid w i l l  be  acted  upon  by  the  department in the  
following  manner: 

(1) If  the  audit  findings  relate  to a facility's  fiscal  year  already 
ended,  the  division of medical  assistance will be  notified of 
amounts  due  from  or  to  the facility. 

(2) If the  audit  findings  relate to a facility's  fiscal  year  in  prog- 
ress,   the  approved  rate will be  adjusted  to  reflect a correct  pay- 
ment  rate.   The  level of adjustment  will be  prorated  to   ensure  that  
the  division of medical  assistance will recoup  all  money  by  the  end  of 
the  facility's  fiscal  year  or  that  the  facility will  receive all money  due 
it,  as  appropriate.  (Eff. 8/91/86, Register 99; am 8/6/92, Register 123) 

A u t h o r i t y :  AS 47.07.070 AS 47.07.074 

425 

F 



'i AAC 43.G94. uniform SYSTEM OF BUDGETING A N D  E'I- 
nancial REPORTING.  Repealed 8/9/8(3. 

the facility. (Eff. 9/21/90,-Register am 8/28/91, Register 119) 

authority AS 4'7.07.070 AS 47.0 

'i AiIC 43.696. YEAR-END R E P O R T I N G  AND c o n f o r m -  
ANCE.  Repealed 8/9/86. 

7 AAC 43.697. GENERAL  PROCEDURES  APPLICABLE  TO 
INFORMAL  COMMISSION  PROCEEDINGS.  (a) Continuances. 
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i 11AC J.'?.G!IS. COST ALLOCATION SYSTEm Repealed 3/9/86. 

'i A f i C  43.701. establishment O F  t h e   p r o s p e c t i v e  
payment RATE. (a) Based  on  the  consideration of the  documents ! 
submitted by the facility,  recommendations of the  commission  staff, 
recommendations of the  division of medical  assistance,  testimony  be- I 

fore  the  commission,  recommendations of the  commission,  and  the I 
consideration of applicable  law  and  regulation,  the  executive  director 
of the cornmission  shall  establish  the  prospective  payment  rate.  The i 
executive  director of the  commission  shall  notify  the  facility,  the  divi- I I 

I 
I 

sion of medical  assistance,  and  the  commission of the  decision  estab- 
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nied '31. i f  a party is aggrieveti by the decision of the executive  direc 
t o r  o n  the  reconsideration,  the  party  aggrieved by the  decision  may, 
within 30 days  after  the  (late of the  decision  request  an administrative 
tive appeal to the  commissioner of the  department .  

(c )  If a decision of the  executive  director is appealed to  the  c o n -  
missioner,  the  prospective  payment  rate se t  by  the  executive  direc- 
tor wi l l  be  effective  subject  to  adjustment  based o n  the  commis- 
sioner's  decision on the  adminis t ra t ive  appeal .   The  commission 
w i l l ,  a t  his or  her  discretion,  provide  copies of the  commissioner':; 
proposed  decision  to  the  commission. (Eff. 3/13/S9, Register 110) 

authority AS 47.07.070 AS 47.07.IS0 

7 AAC 43.705. EXCEPTIONAL RELIEF' TO prospective 
PAYMENT RATE SETTING. (a) If  application of the  methodology 
in 7 M C  43.676 - 7 AAC 43.691 results in a permanent  prospective 
payment  rate  that  does  not  allow  reasonable  access  to  quality  patient 
care  provided by an  efficiently  and  economically  managed  facility, 
the  facility  may  apply  to  the  deputy  commissioner of the  department  - 
for exceptional  relief from the  rate-setting  methodology. 

minimum  the  facility's  application  should  include 
(b) To apply for exceptional  relief  under  (a) of this  section,  at  a 

(,1) the  amount  by  which  the  facility  estimates  that  the  prospec- 
tive  payment  rate  should  be  increased to allow  reasonable  access 
to quality  patient  care  provided  by  an  efficiently  managed  facility; 
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